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Kairiki Energy (KIK), Nido Petroleum (NDO)

First well confirmed as an oil discovery

Excellent result. Further testing over the past two days has confirmed Yakal-1 as an oil discovery with an oil
column of between 78m and 93m and excellent indications of flow rate. This is the first of an initial two well
program in the Palawan Basin, Philippines in joint venture with Nido Petroleum (60% NDO, 40% KIK).

$0.47ps potential for KIK. Yakal-1 has come in every bit as good as expected making it an excellent start to
the program. The concept of this campaign is to drill a number of relatively modest targets that together have
the potential to establish a certain commercial threshold volume. Yakal is unlikely to be big enough as a
standalone producing reservoir but if the next well, Tindalo-1, comes in as expected, the two could provide
the beginning of a new production hub. This is a promising start to the inboard strategy involving up to 20
targets that we estimate to have a total unrisked value of $0.47 per KIK share.

KIK: Recommendation: Spec Buy Previous Close: $0.195 Price Target: na

NDO: Recommendation: Not rated Previous Close: $0.30 Price Target: na

Peter Chapman

Resources Analyst

Southern Cross Equities

Level 32, Aurora Place, 88 Phillip St, Sydney, NSW 2000
ph: (612) 8224 2847

fax: (612) 9231 0588

SOUTHERN CROSS EQUITIES LIMITED

TRADING PARTICIPANT ORGANISATION OF THE AUSTRALIAN STOCK EXCHANGE
Southern Cross Equities Limited. ABN 87 071 935 441 AFSL No.: 247027

Level 32, Aurora Place, 88 Phillip Street, Sydney, NSW 2000

PO Box R234, Royal Exchange, NSW 1225

Analyst Authorisation

This document is intended solely for the information of the particular person to whom it was provided by Southern Cross Equities Limited and should not be
relied upon by any other person. Although we believe that the advice and information which this document contains is accurate and reliable, Southern
Cross Equities Limited has not independently verified information contained in this document which is derived from publicly available sources, directors and
proposed directors and management. Southern Cross Equities assumes no responsibility for updating any advice, views, opinions, or recommendations
contained in this document or for correcting any error or omission which may become apparent after the document has been issued. Southern Cross
Equities Limited does not give any warranty as to the accuracy, reliability or completeness of advice or information which is contained in this document.
Except insofar as liability under any statute cannot be excluded, Southern Cross Equities Limited and its directors, employees and consultants do not
accept any liability (whether arising in contract, in tort or negligence or otherwise) for any error or omission in this document or for any resulting loss or
damage (whether direct, indirect, consequential or otherwise) suffered by the recipient of this document or any other person. This document has not been
written for the specific needs of any particular person and it is not possible to take into account each investors individual circumstances and that investors
should make their adviser aware of their particular needs before acting on any information or recommendation. Southern Cross Equities Limited, its
employees, consultants and its associates within the meaning of Chapter 7 of the Corporations Law may receive commissions, underwriting and
management fees, calculated at normal client rates, from transactions involving securities referred to in this document and may hold interests in the
securities referred to in this document from time to time.

Disclosure of Interest
Southern Cross Equities Ltd and its associates hold 8.3m shares in Kairiki Energy (KIK) as at the date of this report. This position is subject to change
without notice. In June 2008 SCE acted as joint manager and received a fee in the placement of 50m KIK shares at $0.23 per share, to raise $11.5m.



