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Yilgarn Gold Limited

Directors' Report

The Directors of Yilgarn Gold Limited submit herewith the financial report of the consolidaled entity for the
half-year ended 31 December 2008. In order to comply with the provisions of the Corporations Act 2001, the
directors report as follows:

Directors

The names of directors who heid office during or since the end of the half year and until that date of this
report are as below. Directors were on office for this entire pericd unless otherwise stated.

Name

Christopher Francis John Swarbrick  Non-Executive Chairman Appointed 12 January 2007
Lawrence James Brown Technical Director

Paut Damien John Fry Managing Director

Rae Jefferies Non-Executive Director Appointed 12 January 2007
Peter Vassileff Non-Executive Chairman Resigned 12 January 2007
Graeme John Clatworthy Non-Executive Director Resigned 12 January 2007

Review and Resulis of Operations
The net loss for the half-year attributable to members of Yilgarn Gold Limited was $875,548.
Philippines Offshore Oil and Gas Farm-In (SC 54} — 40% Participating Interest

During the half-year, the foliowing progress cccurred in respect of the company’s Philippine oil and gas
operations:

A 3D seismic survey fotalling 640km* was completed providing 3D coverage over the key prospects and
leads identified in SC 54. These are as foliows:

+ Corgn North - undrilled four-way Malampaya-style struciure with reef builld-up potential,

+ Deepwater Pagasa turbidite fairway (Princesa fan mound leads};

+  Coron-1 {previously drilled by Fletcher Challenge in 1893 with an untested 120m oil column;
+ Coron o Nido interpreted fill-spill chain; and

« Pagasa turbidite feeder system.

Processing of the 640km” survey area commenced in mid January 2007. The SC 54 joint venture plan to
acquire an additional 180km? of 3D in the second quarter of 2007 to further evaluate the Pagassa turbidite
play fairway.

In addition the company acqguired approximately 70km of 2D seismic coverage as part of a group shoot ied
by PNOC Exploration Corporation, the Philippines national oit company. The coverage acguired in SC 54 is
critical to tie-in the pre-existing well database with the 3D coverage fo provide regional context, in
interpreting all SC 54 data into the regional grid that the group shoot delivers.

Mineral Interests - Australia
During the half-year the company commenced a review and evaluation of all mineral interests for the

purpose of determining the best course of action for progressing the various projects. Alternatives currently
being considered include the joint venture or farm-in over all or selected projects.



Corporate

» On 5 July 2008 shareholders approved the issue of incentive options to key management personnel,
consutanis and employees, as follows:

- 2,500,000 options expiring 30 September 2007, exercisable at 1.5 cents each
- 5,000,000 options expiring 31 December 2008, exercisable at & cents each

- 10,000,000 options expiring 30 June 2008, exercisable at 7 cents each

- 5,000,000 options expiring 30 June 2009, exercisable at 10 cents each

- 5,000,000 options expiring 30 June 2009, exercisable at 12 cents each

These options were issuad during the half-year. The fair value of the options is estimated at the date of
grant using a binomial mode!, taking into account the terms and conditions upon which the options were
granted.

»  On 10 July 2008, the company completed a placement of 70,000,000 ordinary fully paid shares at an
issue price of 8 cents each, raising 35,600,000 to fund the company’s participation in the 2D and 3D
seismic programme on 3C54 enabling the Comgpany to meet the first part of its 5C 54 farm-in agreement
commitments with Nido Petroleum Limited.

Changes in State Of Affairs

During the half year ended 31 December 2006 there was no significant change in the entity’'s state of affairs
other than that referred to in the half-year financial statements or notes therefo.

Auditor's Independence Deciaration

The following is a copy of a letter received from the Company’s auditors:

“Lead auditor’s independence declaration under Section 307C of the Corporations Act
2001

To: the directors of Yilgarn Gold Limited

In accordance with Section 307C of the Corporations Act 2001 {the "Act”} | hereby declare that

to the best of my knowledge and belief there have been:

* no contraventions of the auditor independence requirements of the Act in relation o the
review of the 31 December 2006 half-year financial statements; and

* no contraventions of any applicable code of professional conduct in relation to the audit.

Frank Vrachas

Lead auditor

Rothsay Chartered Accountants
Dated 14" March 2007

This report is made in accordance with a resolution of the directors.

i

fﬁﬁ f//i,tf
s

Paut D Fry
Managing Director
PERTH, this 15th day of March 2007



: Lwei 1 2 Barrack Street, Sydney I\JSW ZOOO (.1 Z’ a3 Box 27:)9 Sydney NSW 2{}01
e Phone 9299 009] Facazmrie 9299 2390 E mail bwanz{}{}@@blgpond com .

| %ﬁ&?ﬁ%@ﬁﬁ? Rﬁ’ﬁf &W ﬁﬁ?@ﬁ? TQ "E‘"E"EE ﬁi’éﬁﬁﬁﬁﬁﬁS ()F YILGARN 60&@ LEMETEQ

E_:Bdbﬁd on our Teview, which 15 not an d!.ldl'[ we have 1101 becomc aware of aﬂy mat%er 1hdt m&kes us beimve_ -
;that the financial report of Yilgarn Gold Limited: - - -
_docs not gzwe a true and fair view, as requued by t%}e Carporatlons Act 2{)01 in Ai.islraha of the o

.on that date, and - o
- is not prcsentcd in accordance w1th thc Corporatlom Act 2001 Accoummg Standa1d AA‘%B 134 -
.- Interim Financial Reporting and othcr mandatgry finan mal reportm g 1eq uirements in Austraha ;md ihe..:'ﬁ.

3__:' Cmpmaﬁons Rb guiaiions 2{}01 e . . : >

.':'"?1115 Statement mn u.st bL, mad in con_;unctlon w;th the rest of our rewew report

""":.:The imanu‘ﬂ n,purt and dxreatura. msponmhliﬁy

~The. fmanudi report. compﬂc:es the ‘balance sheet, income. 5tdtemen1 statemeﬂt of chdnves in equity, Lani
- flow statement, accompanying notes to the financial statements, and thc dzrectou deuiaralion fo1 Yliﬁam
o GoId Lmuted for the half—yeal ended 31 December 2006 : S L

:"ZThe directors of the company are responmble for lhe prepeuat]on and trie ané fﬂll‘ prubenmtzon of the
-financial “report in -accordance ‘with. the Corporations -Act 2001. “This ‘includes responmblhty for -the -
“maintenance of adequate accounting records and internal confrols that are deSJgneé to prevent and dete(,t___
'-.iraud and eTor, and f or thc accoummg pohmes and accomltmg esllmaies mhereﬂt 1n the financial r{,pon '

' Review approach L e T - :
. We conducted an mdepeﬂdent Teview in order FOI the company to. ]odﬂe the I" nanc;ai report w;th lhe

"._'Ausnailan ‘Securities ‘and Investments -Commission. -QOur revlcw Was conducted m accgrdance w1th
-.'Austlahan Auditmg Standards applicabieto rewewenvagemenis e e

'-_Wc pcmformcd proccdul es in order to state whethel o, the bams of thc proc,edme.s descnbcd anythmﬁ has
“-.come to our aftention that would indicate that the financial report does not present fairly, in accordance with - -
~~the Corporations Act 2001, "Accounting Standard AASB.134; “Interim Financial Reporting ‘and -other -
~mandatory financial reporting requirements in Australia, a view which is consistent with our understanding -
“.of the company s financial position, and 115 pcrformance as represemcd by the resuits of is Operations
_"--Lhangcs in cquﬂy and cash f}ows . o L _ PR

._"-We tormed our smtemem on ihe b&sx% Df the review procedures pelformcd wh;ch mcluded: D
e 1nqumcs of company perqonne] clﬂd

'Our procedurf:s mdudc I'E:ddi‘ﬂ“ ‘lhe other mformation w1th 1he ﬁnanclai reporl i:_}___'de_‘_t_cl_‘_m.i.ng ‘whether it -

. ___'r.ontams any matcﬂai mconsmtc:wze% w1th the hndnma,i rcport

Char‘tawd Accﬁumants e

By jability limited by the Accountanty Sgheme 4pprm«cd :I :
und.cr the Professional St«mda: dy Act 3994 (NEWy. -




""'-'ﬁ{}Li’?ﬁ“\i}PWi RFVEFW R?“?@R”{ TG ’fﬁ}‘j %%E’iﬁm{% {}Ef WL(‘AR‘\ ixi}Li}
. ' Li\’ﬁi E ?: i} {umtmuezi} -

o __'_"._:_'_Thcse pT‘OdeU.E‘Cb do not plowde dii the ewdence that wouid bc requzred inan audn 1hus the level
ooo-of assurance provided is less than that gaven n an aud;t We have not performed an audzt and
'._a,cwzdmg,iv, we do not c,xpre*ﬁ an audlt 0]3{!”1101‘1 ’ LU e

- ."'Whllbt we con,sidercd 1110 efiewveness of mamgemem 3 mtemai controis over tmancrdi reporting
when determining the nature and emtent of our procedures our review was not designed to
no prowdc as‘surdnce on mtemai Comrof - -

'-'_"-.Our review dld not mvoive an anaiy:»zs of the prudenee of busmess decmons made by dneclorb or e
. maﬁagcmem ] _ ) _ L

'-..._:..__‘{HQEIPBHCE@H{:@ R T

o '--'._'_'_"111 conducting our review, we foliowr.d appin,clble mdependem:e requnements of AL strahan
-_-_.'_-pioiessuma,i ethzcai praneuneememﬁ; and 1he Corpomtmns AthOG DR : '

oy y {_'ank Vrachas
~ .. Partner '
. Dated lhzs 15 5™ da}f of March ’?OU?.




Yilgarn Gold Limited

ABN 34 002 527 806

Directors’ Declaration
For The Half-Year Ended 3% December 2006

The directors of the company declare that:

1) The financial statements and notes set out on pages 7 to 13 are in accordance with the Corporations
Act 2001, including:

{a) complying with the Accounting Standard AASB 134 interim Financial Reporting and the
Corporations Regulations 2001;

{b) give a true and fair view of the consclidated entity’s financial position as at 31 December 2006
and of its performance for the half-year then ended.

2) In the directors’ opinion there are reasonable grounds to believe that the company will be able to pay its
debts when they become due and payable.

This declaration is made in accordance with a resolution of the directors pursuant o $.303(5) of the
Corporations Act, 2001,

Vi /f)
i T4
/ { 4 i
éf/

Paut O Fry
Managing Director

PERTH, 15th day of March 2007



Yilgarn Gold Limited

Condensed Income Statement

For The Half-Year Ended 31 December 2006

Revenue

Depreciation expense

Salaries and employee benefils expense
Consultants and directors fees

Share based payments

Write off of exploration costs

Net foreign currency losses

Other costs

Loss before income tax expense

Income tax expense

Loss after tax from continuing operations
Loss from discontinued operations

Loss for the half-year attributabie to members of
Yilgarn Gold Limited

Basic earnings per share

The accompanying notes form part of these financial statemenis
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Haif-year Haif-year
ended ended
31 Dec 2006 31 Dec 2005
$ $
123,811 8,403

{2,100} {2,617)
(124,993} {3,149)
(141,750} {64,000)
(416,074} {14,850)

{8,394} {192,652)

(70,368} -
(235,680} {47 741)
(875,548} {316,606)
(875,548} {316,6086)
(875,548} {316,606)
${0.0033) ${0.0028)




Yilgarn Gold Limited

Condensed Balance Sheet

As at 31 December 2006

Current Assels
Cash and cash equivalents
Trade and other receivables

Totai Current Assets

Non-Current Asseis
Plant & equipment
Deferred exploration expenditure

Totai Non-Current Assets

Totai Assets

Current Liabilities
Trade and other payables
Provisicns

Total Current Liabilities
Total Liabiliies

Net Assets

Equity

Issued capital
Reserves
Accumulated losses

Totai Equity

As at As at
31 Dec 2006 30 June 2006
Note
$ $
5,473,259 1,005,730
97,665 8,743
5,576,924 1,014,473
3,607 5800
2 5,287,032 1,052,287
5,290,639 1,058,097
10,861,563 2,072,570
2,716,937 124,078
- 16,668
2,716,937 140,747
2,716,937 140,747
8,150,628 1,831,823
3 14,377,136 6,042,138
2,139,319 370,868
{5,365,829) (4,490,281}
8,150,626 1,831,823

The accompanying notes form part of these financial statements



Yilgarn Gold Limited

Condensed Statement of Changes in Equity
For the half-year ended 31 December 2006

Issued Accumulate Other
Capitat d Reserves Total
$ Losses $ $
$

Balance at 1 July 2005 4,708,636 {3,779,117) 285,118 1,215,837
Shares issued during the pericd 127,500 - - 127,500
Recognition of share based payments - - 14,850 14,850
Loss attributable fo members of the parent entity - {316,608) - {316,606)
Balance at 31 December 2005 4,837,136 {4,005,723) 289,968 1,041,381
Balance at 1 July 2006 6,042,136 {4,490,281) 379,968 1,931,823
Shares issued during the period 5,335,000 - - 5,335,060
Recognition of share based payments - - 1,759,351 %,759,351
Loss attributable to members of the parent entity - (875,548} - {875,548)
Balance at 31 December 2006 14,377,136 {5,365,829} 2,139,318 8,150,626

The accompanying notes form part of these financial statemenis



Yilgarn Gold Limited

Cash Flow Statement
For The Half-Year Ended 3% December 2006

Haif-year Haif-year
ended ended
31 Dec 2006 31 Dec 2005
$ $

Cash Flows from Operating Activities
Payments to suppliers and employees (413,805} {23,880}
Interest received 20,127 354
Sundry income - 8,000
Net Operating Cash Flows (323,678} {15,528}
Cash Flows from Investing Activities
Proceeds from sale of non-current asseis 4,000 -
Purchase of non-current assets {3,907} -
Paymentis for exploration expenditure (469,518} {91,203}
Payment for rental bond {4,000} -
Net Investing Cash Flows (473,425} {91,203}
Cash Flows from Financing Activities
Proceeds from issue of shares and options 5,335,000 127,500
Proceeds from borrowings - 15,000
Net Financing Cash Flows 5,335,000 142,500
Net increase in cash heid 4,537,887 35,771
Cash and cash equivalents at beginning of haif year 1,605,730 105,008
Effect of exchange rate changes {70,368} -
Cash and cash equivaients at end of half year 5,473,259 140,777

The accompanying notes form part of these financial statemenis
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Yilgarn Gold Limited

Notes to the Financial Statements
For the Half-Year ended 31 December 2006

1.  STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

The half-year financial report is a general purpose financial report prepared in accordance with the
Corporations Act 2001 and AASE 134 “Interim Financial Repeorting”. Comgliance with AASE 134 ensures
compliance with International Financial Reporting Standard IAS 34 “Interim Financial Reporting”.

The half-year financial report should be read in conjunction with the Annual Financial Report of Yilgarn Gold
Limited as at 30 June 2008. 1t is aiso recommended that the half-year financial report be considered together
with any public announcements made by Yilgarn Geld Limited and controlled entities during the haif-year
ended 31 December 2006 in accordance with the conlinucus disclosure obligations arising under the
Corporations Act 2001.

The financial report covers the consolidated entity of Yilgarn Gold Limited and conirolled entities. Yilgarn
Gold Limited is a listed public company domiciled in Australia.

The haff-year financial report has been prepared on a historical cost basis. Cost is based on the fair value of
the consideration given in exchange for assets. All amounis are presented in Australian doflars, uniess
otherwise noted.

The half-year financial report does not include full disclosures of the type normally included in an annual
financial report. Therefore, it cannol be expected fo provide as full en undersianding of the financial
performance, financial position and cash flows of the consolidated entity as in the full financiai report.

For the purpose of preparing the half-year financial report, the half-year has been freated as a discrele
reporting period.

The accounting policies and methods of computation adopted in the preparation of the half-year financial
report are consistent with those adopted and disclosed in the company’s 2006 annual financial report for the
year ended 30 June 2006.

In the half-year ended 31 December 2006, the Group has reviewed all of the new and revised Standards
and Interpretations issued by the AASE that are relevant to ifs cperations and effective for annual reporting
periods beginning on or after 1 July 2006,

It has been determined by the Group that there is no impact, material or otherwise, of the new and revised
Standards and Interpretations on ifs business and, therefore, no change is necessary io Group accounting
policies.

2. DEFERRED EXPLORATION EXPENDITURE

Costs carried forward in respect of areas of inferest in the following phases:

31 Dec 20086 31 Dec 2005
$ $

Exploration and evaiuation phase - at cost

Balance at beginning of period 1,052,297 1,237,050
Expenditure incurred 2,889,730 86,353
Recognition of share based payment - Exgloration 1,343 277 -
Expenditure written off {8,272) {(189,013)
Total deferred exploration expenditure 5,287,032 1,134,380

UHimate recoupment of exploration and evaluation expenditure carried forward is dependent on successful
deveiopment and commergial exploitation or, alternatively, sale of the relevant areas of interesi, at amounts
at least egual {o book value.
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Yilgarn Gold Limited

Notes to the Financial Statements

For the Half-Year ended 31 December 2006

3. ISSUED CAPITAL

31 Dec 2006 30 June 2006

$ $
Ordinary shares
Issued and fully paid 11,377,136 8,042 136
Movements in ordinary shares on issue No. $
Balance at beginning of pericd 197,470,368 8,042 138
Issued on 5 July 2006 on placement of shares for cash 1,200,000 96,000
Issued on 11 July 2006 on placement of shares for cash 68,800,000 5,504,000
Issued on 2 August 2006 for cash on exercise of options 300,000 15,000
Share issue costs - {280,000}
Balance at end of period 267,770,368 11,377,136

4. SEGMENT REPORTING

The company operates predominantly in twe business segments, being mineral exploration {Australia) and
petroleum exploration (Philippines). The following table presents the revenue and earnings information
regarding geographical segments for the half-year pericds ended 31 December 2008 and 31 December
2005.

Australia Philippines Totai
$ $ $

31 December 2006

Segment revenue 123,811 - 123,811
Segment results {805,180) {70,368} {875,548)
Assets and liabilities

Segment assets 6,402,998 4,458,565 10,861,563
Segment liabilities 180,664 2,530,273 2,710,837
31 December 2005

Segment revenue 8,403 - 8,403
Segment resuls {316,606) - (316,606)
Assets and liabilities

Segment assets 2.072,570 - 2,072,570
Segment liabilities 140,757 - 140,757

5. COMMITMENTS
Farm-in Commitment

Pursuant to a farm-in agreement with Nido Petroleum Limited to earn & 40% participating inferest in Service
Contract 54 in the Northwest Palawan Basin, offshore Philippines, the first stage commiiment requires the
company to fund a seismic programme to a cap of US$3.2 million {the Company’s share) on a 4.3 basis.

The estimated cuistanding commitment, for which no provision has been provided for in the financial report
is A$1,223,809.

On completion of the seismic programme and fechnical evaluation of the seismic data, the Company may
proceed with the second stage or exit the farm-in without any further obligation or interest.

If the Company elects to continue info the drilling phase (the second stage) # will earn its interest by paying
80% of the costs of drilling 2 well. The Company has the right to assign all or part of its interest in the farm-
in at any time.
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Yilgarn Gold Limited

Notes to the Financial Statements
For the Half-Year ended 31 December 2006

6. CONTINGENT LIABILITIES

There has been no change in contingent liabilities since the last annual reporting date.

7. EVENTS SUBSEQUENT TO REPORTING DATE

There are no matter or circumstances which have arisen since the end of the half-year which significantly

affected or may significantly affect the operations of the consolidated entity, the results of those operations,
or the state of affairs of the consolidated entity in subsequent financial periods.
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