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Placement of Shares and Options

The Directors are pleased o announce that the Prospectus dated 14 December 2005
has ciosed fully subscribed, raising $1,152,500 (before costs).

FPursuant to the Prospectus the company has placed:

1. 71,500,000 ordinary fully paid shares at an issue price of 1.5 cenis each,
together with 71,500,000 free attaching options expiring 31 December 2008 at
an exercise price of 5 cents each; and

2. 80,000,000 options expiring 31 December 2008 at an exercise price of 5 cents
each, at an issue price of 0.1 cent each.

Additionally, the Directors have place a further 5,000,000 ordinary fully paid shares at
an issue price of 1.5 cents each, togsther with 5,000,000 free attaching options
expiring 31 December 2008 at an exercise price of 5 cents each, thereby raising an
additional $75,000.

An Appendix 3B for the placement of shares and options wili be submitied on
clearance of all funds.
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